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MINISTRY OP COMMERCE 

NOTIFICATION 

Insurance 

Note Delhi, the 18th August, 1950 

S.R.O. 426 — -In exercise oi the powers conferred by sub-seotion 
(T) and (2) oi section 114 of the Insurance Act, 1988 (IV of 1988) as amended 
by the Insurance (Amendment) Act, 1950 (XL VII of 1950), and read with 
section 22 of the General Clauses Act, 1897 (X of 1897), the Central Government 
is pleased to direcl that the following further amendments shall be made in 
the Insurance Rules, 1989, the same huvmg been previously published as required 
by sub-stetion (1) of the former section namely — - 

A In the said Rules, — 

1. Tor the words “Superintendent oi Insurance ' and ‘ Superintendent ' 
wherever they occur, the word “ Controller shall be substituted. 

il For Rule 2, the following Rule shall be substituted, namely — • 

2. Definitions - -In these Rules, — 

yi) “the Act 1 means the Insiunnce Act, 1988 (JV ol 1908), 

(il) “tbo Rank ' metms the Reserve Bank ot India. 

(m) “Bombay area” means the area comprising the Stages of Bombay, 
Kutch, Madhya Piadesh, Saurashtra, Hyderabad and Madhya 
Bharat; 

(jv) ‘ Calcutta area ’ means the area comprising the Btates of Assam, 
West Bengal, Bihar and Orissa, 

(v) “Delhi areft’’ means tbo area comprising the States of Delhi, Ajmer, 

Punjab, Himachal Pradesh, Uttar Pradesh, V__lhya Pradesh 
Rajasthan, the Patiala and Bast Punjab States Union and Jammu 
and Kashmir 

(vi) “Madras area' means the area comprising the States of Madras, 

Travancore-Coehin and Mysore . and 

(mi) words used but not defined m these Rules have the meanings 
respectively assigned to them in the Act ” 
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III. After Rule 10, 1 lie following heading and Rules shall bo inserted, 

namely: — 


"SECURITIES AND INVESTMENTS 

10A. Pakistan securities. — Securities guaranteed fully as regurds principal 
and interest by a Provincial Government in Pakistan or charged on the revenues 
of any part of that Dominion and debentures or othor securities for money 
issued by or on behalf of the trustees of the Port of Karachi shall be recognised, 
in the case of insurers incorporated or domiciled in India, as approved 
securities — 

(a) for the purposes of sections 7, 98 oi 78, if such securities had been 

deposited with the Bank in pursuance of the Act before the 16th 
day of August 1947, and continue to be so deposited with the 
Bank since that date, and 

(b) for the purposes of sections 27 and 27A, if such securities had been 

acquired by an insurer or a provident society before the 15th day 
of August 1947, and continue to be held since that date by the 
insurer or the provident society. 

10B. Assets deemed to be approved investments. — For the purposes of sub- 
section (1) of section 27 of the Act, the following assets shall he deemed to be 
assets invested or kept invested in approved investments specified in sub- 
section (1) of section 27A of the Act: — 

(a) interest, dividend and rents (outstanding and accrued); 

(b) cash m hand und with banks in current and collection accounts; 

(c) bills receivable; 

(pi) value of furniture, fittings, machinery, stationery and library but 
not exceeding Rs 10,000 or one per cent, of the sum referred to 
in sub-section (1) of section 27 of the Act, whichevor is greater; 

(e) value of motor cars but not exceeding Rs. 20,000 or one-half per cent. 

of the sum reforred to in sub-section (1) of section 27 of tht Act, 
whichever is greater. 

(f) stamps on hand; 

(g) amount of income-tax directed by the Income-tax authority to be 

refunded. 

100. Returns of investments and changes in investments. — (1) Tho return 
to be furnished under sub-section (1) of section 28A of the Act shall show all 
the investments made out of the controlled fund and subsisting as at the 31st 
day of December of the preceding year and shall bo in Form IV-A. 

(2) The return to be furnished under sub-section (2) of section 28A of the 

Aot shall be in Form IV-B. 

10D. Charging Assets.- — An insurer may subject the assets forming Ins 
controlled fund, not being securities kept invested m pursuance of sub-section (1) 
of section 27, to a charge in favour of a banking company for the purpose of 
raising an over-draft, and investing the money so raised : 

Provided that the assets charged do not exceed in value 10 per cent, of the 
controlled fund and the charge is created for a peiiod not exceeding six 

months.” 
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IV. Alter li ule. 12, the following heading and Buies shall be inserted, 
namely : — 

“COMMITTEES OF THE INSURANCE COUNCILS 

12V List of Insurers.— Thu Controller shall cause to be published in the 
(Jazitle of India a list of the members and associate members of the Life 
Insurance and General Insurance Councils of the Insurance Association of 
India once every year m the month of January. 

12B Constituencies of Insurers — (1; Members of the Insurance Association 
of India who are insurers carrying on life insurance business and having a 
premium income in such business of more than three lakhs of rupees in the 
preceding year shall elect four individuals as members of the Executive Com- 
mittee of the Life Insurance Council of the Insurance Association of India in 
the following manner: — 

(a) one individual by such members as have their head offices in the 
Calcutta area; 

(bj 1 two individuals by such niorabeis as have their head offices in the 
Bombay area; 

(c) one individual by such members as have their head offices in the 
Delhi and Madras areas, the members in each area alternately 
electing the individual, (hi 1 first election being held in the Delhi 
area. 

(2) Members ol the Insurance Association ot India who me insurers carrying 
mi life insurance business and having a premium income in such business of 
less than threo lakhs of rupees in the preceding year shall elect four individuals 
ns members of the Executive Committee of the Life Insurance Council of the 
Insurance Association of India in the following manner: — 

(a) one individual by such members as have their head offices in the 

Calcutta area; 

(b) one individual by such members os have their head offices in the 

Bombay area; 

(c) one individual by such members as have their head offices in the 

Madras area; 

(d) one individual by such members as have their head offices iri the 

Delhi area. 

(8) Members of the Insurance Association of India who are insurers (tarrying 
on general insurance business shall elect eight individuals as members of the 
Executive Committee of the General Insurance Council of the Insurance 
Association of India in the following manner: — 

(a) one individual authorised to stand as a candidate by a member having 
his head office in the Calcutta area and whose premium income In 
such business in the preceding year exceeded ten lakhs of rupees 
and elected to the Committee by such members as have their 
head offices in the Calcutta area; 

(h) one individual authoiised to stand as a candidate by a member having 
his head office in the Calcutta area and whose premium income in 
such business in the preceding year did not exceed ten lakhs of 
rupees ,md elected to* the Committee by such members as have 
their head offices in the Calcutta area; 

(e.) bvv i > individuals ereb ot vvhom e authorised to stand as a candidate 
by a member having Im head office in the Bombay area and whose 
premium in such business in the preceding year exceeded five lakh* 
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of rupees and elected to the Committee bv such members as have 
their head offices in tho Bombay area; 

(d) two individuals each oi whom is authorised to stand as a candidate 

by a member having hw head office in the Bombay area and v, hos‘ ■ 
premium in such business in the preceding year did not exceed 
five lakhs of rupees and elected to the Committee by such 
members as have their head offices in the Bombay area; 

(e) one individual elected to the Committee by such members as have 

their head offices in the Madras area; 

(f) one individual elected to the Committee by such members as have 

their head offices in the Delhi area-. 

(4) For the purpose of this rule if any dispute arises as to which area an 
insurer belongs, or as to tho premium income of m> insurer, die Controller 
shall decide the question and his decision shall be final. 

Explanation. — In this rule (1) "preceding year’’ means the calendar year 
preceding the oalendar year in which the election takes place. 

(ii) "premium income" means the gross direct premium inoome of the 
insurer without taking into account premium incomo on reinsu- 
rances accepted or ceded.” 

113C. Duties of Dissolved Executive Committees. —When the Executive 
Committee of the Life Insurance Council or oi the General Insurance Council 
Is dissolved, the outgoing members thereof who continue to hold office until a 
new executive Committee is constituted, shall be entitled to discharge the 
following duties in the meantime: — 

(a) keep and maintain up-to-date a copy of the list of all members and 

associate members of the Life Insurance Council oi the General 
insurance Council, us the case may be; 

(b) supervise the work of officers and servants employed by die Com- 

mittee; 

(o) Collect the prescribed fees; and 

(d) help the Chairman and the Secretary to conduct the necessary 
elections to the now Executive Committee. 

12D. Joint Meetings of Executive Committees. — (1) When a request is 
received by the Central Government from 

(a) the Controller of Insurance, or 

(b) six individuals who are members of either ot both of the Executive 

Committees of the Life, Insurance Council and the General 
Insurance Council, or 

(o) thirty insurers 

that a joint meeting of the two Executive Committees should consider a matter 
specified in the request, tho Central Government may, on beiug satisfied that 
the matter is one of common interest to the two Executive Committees, direct 
that ft joint meeting of the two Executive Committees be convened to consider 

the matter. 

(2) it shall be the duty of the Ohaimien of the two Executive Committo'"- 
to convene, as soon as may be after the issue of tho direction undex preceding 
sub-rule a joint meeting of all the members of the two Executive Committees 
at such place and at such time nud date as the two Chairmen may decide. 

(8) At such meeting, one of the two Chairmen shall be elected by the 
members present to j’rcside and the matter referred to and uo other matter 
shall be considered. 
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(4) The meeting may he adjourned from time to time to be held not 
necessarily at the --ame place, with the consent of the members present for 
further consideration of the matter or for considering a report from any sub- 
committee appointed for (he purpose by the members present, but minutes of 
each meeting shall be kept and a copy thereof shall be furnished to the Con- 
Irolle • of Insurance immediately after ‘he meeting.” 

V In Rule 14(7) for the figure and letter TV-A” the figure and letter 
”l\'-( " shall be substituted. 

VI. For Rules 16-17A inclusive, the following headings and Rules shall be 
substituted, namely. — 

“LICENCES AND CERTIFICATES 

16. Licence fee for insurance agents and collection thereof . — The fee for 
obtaining or renewing a licence to act as an insurance agent shall be Rs. 5 
provided that an additional fee of Rs. 2 shall be paid if the application for 
the renewal of the licence does not reach the Controller at least 30 days before 
the date on which the licence ceases to remain in force. 

IGA Issue of licences to insurance agents . — An individual who desires to 
obtain or renew a licence to act as an insurance agent shall proceed a*i 
follow' s : — 

(a) Tie shall obtain from the Controller of Insurance a form of applica- 

tion fo v a lieer ce which lorro all bp as prescribed in Form V or 

V-A. Form V shall be used where the applicant applies for a 

licence for the first time or for a fresh licence, while form V-A 
shall be used when the applicant applies for the renewal of the 
licence already held by him. 

(b) He shall then send to (he Controller of Insurance the completed 

application form with the fee which shall be paid in the form of 
stamps to the value of Rs. 5 or Rs. 7, as the case may be, and 
the stamp shall be affixed to the application in the proper place. 

(n The Controller of In-mance or the officer authorised by him under 

sub-section (1) of section 42 of the Act shall, after” taking all 

reasonable steps to satisfy himself that the application is in order 
and that the appbeant is not disqualified from holding a licence, 
issue a licence to him. The licence shall be in Form V-B attached 
to the application form in Form V or V-A as the case may be. 
No application shall be considered by the Controller of Insurance 
unless the particulars required to be filled in by the applicant in 
Form V-B have been filled in by him. 

(d) No application lor the renewal of licence will he. accepted if it 
reaches the Controller ou or after the date on which the licence 
ceases to be in force : 

Provided, however, that if an applicant desires that his application should 
be considered on In- the proviso to sub-section (3 A) of section 42 of the Act. 
he shall forward along with such application a request to that effect, with 
stamps to the value of Rs 30 affixed thereon and a statement of all the facte 
and particular winch sue to he taken into consideration by the Controller for 
the purpose of ewuidmng whether undue hardship would be caused if no renewal 
of licence is granted: 

Provided further that the applicant, if required to do so bv the Controller, 
shall furnish documentary proof of any of the particulars or facts mentioned in 
the statement referred to above. 
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16B. Bona fide insurance agents foi the purposes of section 41. — The con- 
ditions to be satisfid by an insurance agent to establish that he is a bona fide 
insurance agent employed by the insurer lor the purposes ot the proviso to sub- 
section (1) of section 41 of the Act shall he I he following namely: — 

(a) He must have secured policies on six different lives oxoluding his 

own. 

(b) He must have been an insurance agent continuously from the time 

of his soliciting or procuring the first policy on each of such six 
lives or proposing for the policy on his own life, whichever is 
earlier, till the time when the policies on those six lives find the 
policy on his own life have all been issued. 

IOC. Fee for Principal, Chief and Special agents — The fee for obtaining or 
renewing a certificate to act as a principal agent or chief agent shall be 
Ra. 25 and the fee for obtaining oi ; cue wing u certificate to act as a Bpooial 
agent shall be Rs. 10. 

Provided that an additional fee of Rs 5 in the case of a principal agent 
or a chief agent, and Rs 8 in the ease of a special agent, shall he paid, if 
the application for renewal of the certificate reaehos the Controller on or after 
the date on which the certificate ceases to be m force but within 12 months of 
the aforesaid date. 

IOD, Issue of certificates to Pmnipal, Uhiej and Special Agent' s. — A person, 
who desireg to obtain or renew a ceitificate to not a principal agent, or chief 
agent or special agent, shall proceed as follow: — 

(a) He shall obtain from the Controller a tour) ot application for a certi- 

ficate which form shall ho us prescribed in Conn V-C or Eorm 
V-T), Eorm V-C shall he used when mi applicant applies for a 
certificate tor the first time, or for a fresh certificate, while Form 
V-D shall be used when the applicant applies lor the renewal ot 
the certificate already held by' him. No application for the re- 
newal of a certificate will he accepted if it reaches the Controller 
after a period oi 12 months from the date on which the eertifieftte 
ceases to be in force. 

(b) He shall then scud to the Controller the completed application form 

with stamps 1,0 the \aluo of Rs. 25 or Rs. 80 or Rs. 10 or Re 18 
as the case rriav be, affixed thereon m the proper place 

(c) The Controller or the officer authorised by him under sub-section (1) 

of section 42A of the AH shall, after' tubing all reasonable steph 
to satisfy liiniBolf that tbc application is in order and that the 
applicant ib not disqualified from bolding a certificate, issue a 
certificate in Eorm V-E 

16E. Issue of duplicate licences and cerl ificates. — (u) A person to whom n 
licence oi a certificate has been issued shall, it such licence or certificate has 
been lost, destroved or mutilated, submit to the Conti oiler an application re- 
questing tho issue of n duplicate licence or certificate with a feo of Re. 1 in 
the case of a licence, and Rs 2 in the case ot a certificate, paid m the form 
of stamp duly affixed thereon and with a declaration giving full del ails regarding 
the issue and loss destruction m multilation of the licence or certificate, and 
the mutilated pieces, if any, shall be returned to the Controller with the said 
application, 

(b) Tho Controller, idler satisfying himself that the original licence or 
certificate has been lost, destroyed, m mulilatcd, issue a duplicate licenoe in 
Eorm V-B or a certificate in Form V-E as the case may he, with an endorse 
ment thereon that it is a duplicate 
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16F. Description o f stamp — Any ieo specified in Buies 16, 16A, 160, 16D 
and 16E shall be paid in the form of “Government of fndia insurance" stamps 
available from a Government Iteasnry- 

10G. Allowance for unused stamps— Where an applicant for a licence or a 
certificate has inadvertently need 'Government of India Insurance’ stamp of a 
greater value Ilian is necessary or where no I cence or certificate in respect of 
an application bearing such si amp bus been issued, refund may be made of 
the exoess of the necessary fee or of the value oL the stamp, as the case may 
be, on such application. 

16H. Cancellation of licences or certificates . — Where the Controller cancel* 
the licence of an insurance agent under sub-section (5) of section 42 or the 
certificate of a principal or chief or special agent under sub-section (4) of section 
42 A, he shall— 

(a) mlorin all the officers authorised by liim under sub-section (1) of 

section 42 or 42A that Ihe licence or the certificate, as the can* 

may be, has been cancelled , 

(b) require the person concerned to return the licence or certificate issued 

to him; and 

(c) cause the fact of cancellation to bo published m the Gazette of India 

and in such State Gazette or Gazettes as he deems fit. 

SHAEES, OWNKEKHIP AND DISPOSAL 

17 Deolaiation as to the natuie of ownership of shares. — The declaration to 
be furnished by a transferee m pursuance of clause (h) (i) of sub-seotion (4) of 
seotion 6A of the Act to a public company limited by shares having its registered 
office in the States and carrying on life insurance business shall be in Form V-F. 

17A Declaration as to beneficial interest in shares,-™ The declaration to b* 
made in pursuance of sub-section (5) of section 6A of the Act to a publio com- 
pany limited by shares having its registered office m the States and carrying on 
life insurance business by a person who has any interest in any of its shares 
standing in the name of another person shall be in Form V-G 

17B Disposal of shares by Administrator-General. — As soon as the Admini- 
strator-General of a State has taken charge of any shares of a publio company 
vesting in him under sub-secliou (8) of seotion 6A of the Act, he shall furnish 
full details of the Hharos to the Controller and he shall try, as soon as may be, 
to sell the shares, whether as a whole or in part or whether in the open market 
or by private sale, at a piice not lower than the price fixed by the Controller 
who may vary the prico fixed from time 1o time. The proceeds Bhall be handed 
over, to such person as, In the opinion of the Administrator-General, is by law 
entitled thereto. 

LIMITATION OF EXPENSES OF MANAGEMENT 

170 Statement on ihe Bases of Premiums . — (1) The statement of the base# 
of premiums under sub-section (1) of section 40B of the Act Bhall be in Form 
V-H. 

(2) In respect of premiums currently used by an insurer at the commence- 
ment of the Insurance ( Amendment) Act, I960, the statement of the bases of 
premiums certified by an actuary shall be furnished to the Controller within 
six months from such commencement 

(8) A statement on the bases of piomiums to be newly used after such com- 
mencement certified by an actuary shall be furnished to the Controller before 
such premiums are offered by the insurer to prospective policyholder*. 
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17D. TAmitation of expenses of management in life insurance business . — - 
After the 31st day of December, 1950, no insurer shull, m respect of the life 
insurance business transacted by him in India, spend as expenses of manage- 
ment m any calendar year an amount exceeding the aggregate sum of — 

(i) fire per cent, of all premiums received during the year on policies 
granting an immediate annuity or a deferred annuity in 
consideration of a single premium, and five per cent, of all premiums 
received on other single premium policies during the year; 

(li) ten per cent, of all first year's premiums and four per cent, of all 
renewal premiums, received during the yem on policies granting 
deferred annuity in consideration of more than one premium ; 

(iii) one-twentieth of one per cent, of the total sum assured by policies 

on which no further premiums are payable; 

(iv) one per cent, of all annuities paid during the year; 

(v) an amount computed on the basis of the percentages lor the time 

being appropriate to the duration of the insurer’s life insurance 
business specified in the following table, namely — 


Duration of inaurera’a life irumranue 

Percentage of premiums (lo^s reinsurance) 
received during the \ oar 

bualnesa 

of first yoar’a 
premiums 

of renewal 
premiums 

First four yoar ..... 

100 

20 

Fifth to seventh years .... 

90J 

19 

EHghth to tenth years .... 

93 

18 

After tlio tenth year, if the insurer’# huai- 
tkwh in force 

(a) is leas than two ororea of rupees 

BO 

18 

(b) is less than five ororea of rupees hut 
not less than two orores of rupees 

90 

17 

(o) is less than ten ororea of rupees but 
not leas than five orores of rupees 

90 

10 

(d) is not less than ten ororos of rupees. 

90 

1 G 


Provided that the percentages specified m the above table shall in respect 
of any first year’s premium where the maximum premiums paying period undei 
the policy is not throughout life nor more than eleven years, be reduced to a 
number equal to seven and a half times the oumbei of whole years in that period. 

Explanation . — Tn this rule, “business in force” means, in relation to any 
expense incurred, the total sum assured, with bonuses, without taking into 
account reinsurances ceded or accepted, by an insurer in respect of the whole 
of his life insurance business on the last working day of the year preceding the 
calendar year in which the expense is incurred 

17E. Limitation of •expenses of management in general insurance, business.— 
(1) After the 81st day of Docomber 1949, no insurer shall, m respect of general 
insurance business transacted by him in India other than marine insurance 
business, spend in any calendar year as expenses of management, including 
commission or remuneration for procuring business an amount exceeding the 
sum of — 




Sec. 8] 


THE GAZETTE OE INDIA EXTRAORDINARY 


649 


(i) the amount of commission or other remuneration paid to insurance 
agents and principal agents in respect of that business transacted 
in the year but not exceeding 16 per cent, of the gross premium in- 
come written direct in India in respeot of that business in the 

year; and 

(if) an amount computed on the bases of the percentages appropriate to 
the various parts of total gross premium income written direct in 
India during the year: 


Part of the total groan premium Income of the insurer written 
diroot In India (Fire and Miscellaneous business combined) 

Percentage of premiumB 

First 10 lakhs of rupees ....... 

86 

Next 5 lakha of rupee* ....... 

82J 

Next 8 lakhs of rupees ....... 

30 

Next 7} lakha of rupees ....... 

271 

Next 7^ lakha of rupees ....... 

26 

Next 10 lakha of rupees ....... 

221 

The balance ......... 

20 


(2) After the 81st day of December 1949, no Insurer shall, in respect of marine 
insurance business transacted by him in India, spend in any calendar year as 
expenses of management, including commission or remuneration for procuring 
business an amount exceeding the sum of — 

(i) the amount of commission or other remuneration paid to insurance 

agents and principal agents in respect of that business transacted 
in the year but not exceeding in amount ten per cent, of the gross 
premium income written direct in India in respect of that business 
in the year; and 

(ii) an amount computed on the basis of percentages appropriate to the 

various parts of hie total gross premium income written direct in 
India during the year: 


Port of the total gross premium income of the insurer written 
directln India 

Percentage of premiums 

Firat B lakhs of rupees ....... 

26 

Next 6 lakha of rupees ....... 

221 

Next 6 lakha of rupees ....... 

20 

Next 71 lakha of rupees ....... 

171 

The balanoe ......... 

16 


(8) Notwithstanding anything contained in sub-rules (1) and (2), an insurer 
may during the first ten years of his general insurance business, spend in any 
oalendar year as expenses of management including commission or remuneration 
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for procuring business an additional amount, in respect of his general insurance 
business, not exceeding — 

(i) during the first three years, the interest earned on the paid-up capital 

in that year; 

(ii) during the second period of throe yearn, an amount equal to 10 per 

cent, of the gross premium income written direct In India or to 
the interest earned on the paid-up capital in that year, whichever 
is less; 

(iii) during the seventh and eighth years an amount equal to 5 per cent. 

of the gross premium income written direct in India, or to three- 
fourths of the interest earned on the paid up capital in that year 
whichever is less; Provided that nothing in this clause shall apply 
to regulate the expenses of an insurer in any such year if his groSB 
premium income in that year exceeds twenty-five lakhs of rupees; 

(iv) during the ninth and tenth years an amount equal to 8 per cent, of 

the gross premium income written direct in India, or to half of 
the interest earned on the paid up capital in that year whichever 
is less : Provided that nothing in this clause shall apply to regu- 
late the expenses of an insurer in any Buch year if his gross 
premium income in that year exceeds twenty-five lakhs of rupees. 

Explanation . — For tho purposes of this rule, where two or more insurers 
carry on general insurance business, to one of whom the other or each of the 
others stands in the relation of a subsidiary company within the meaning of 
the Indian Companies Act, 1918, th'e percentages specified in this rule shall 
be deemed to be the percentages of the aggregate premiums of the two insurers 
or all the insurers as the case may be and the insurers together shall not spend 
as expenses of management anything in exoess of the limits specified herein. 

17F. Head Office expenses . — The share of the Head Office expenses in the 
case of an insurer having his principal placo of business outside India for the 
purposes of sections 40B and 40C of the Act shall not be less than — 

(i) in respect of life insurance business 10 per cent, of the first year’s 
premium as shown in the revenue account, and 1 per cent, of the 
renewal premiums as shown in the revenue account in respect of 
that business transacted in India during the year; and 

(ii; in respect of general insurance business 5 per cent, of the gross pre- 
mium income written direct in India during the year in respect 
of that business. 

CONTRAVENTION OF LIMITATION OF EXPENSES AND TARIFF 

REGULATIONS 

17Q. Action against Extravagant Life Insurers. — (1) If it appears from the 
report of an actuarial valuation under sub-section (8) of section 64K of the Act 
read with the statutory returns relating to accounts that the insurer concorned 
is insolvent, the Controller may cancel the registration of such insurer and request 
the Executive Committee of the Life Insurance Counoil to consider whether in 
the circumstances of the case it is possible to have the business of the insurer 
reconstructed or whether some other insurer is willing to take over the business. 

(2) When such a request is received, the Executive Committee of the Life 
Insurance Council shall meet not later than one month of the receipt of such 
request to consider the matter and within 7 days of such meeting shall communi- 
cate its decision to the Controller. 
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(8) If the Executive Committee is unable to meet within tho time specified 
in sub-rule (2) or is unable to suggest any practical steps for the reconstruction 
or transfer, the Controller may as soon as may be, apply to the Court for the 
winding up of that insurer. 

(4) If the valuation under sub-section (8) of soction 64 Iv does not disclose 
the insurer to be insolvent, the actuary making the investigation shall append to 
his report a statement whether an encroachment on the bonus loadings con- 
tained in the premiums has occurred and whether such encroachment is due 
either partly or wholly to heavy expenses inclined by the insurer after giving 
credit for any profits made in other directions. The Controller may request the 
Executive Committee of the Life Insurance Council for advice so that such en- 
croachment may neither continue nor recur and the Executive Committee shall 
meet within a month of the receipt of such request and make such recommenda- 
tions as it deems fit. 

(5) On receipt of the recommendations referred to in sub-rule (3) or sub-rule 
(4), the Controller may issue such directions to the insurer concerned as he deems 
fit and if the insurer complies with such directions, the cancelled registration 
may be revived wherever possible or where it is not so possible, the insurer may 
be registered afresh. 

(6) If the directions are not complied with, the Controller may apply to the 
Court for the winding up of the insurer. 

17H. Action against Extravagant General Insurers. — ( 1) In pursuance of 
sub-section (3) of section 04M of the Act the Controller may: — . 

(a) oaneel the registration of the insurer under the Act, and 

(b) request the Executive Committee of the General Insurance Council 

to consider practical steps for the reconstruction of the insurer 
concerned or for transferring its business to some other insurer. 

(2) When such a request as is referred to in the preceding sub-rule is received 
by the Executive Committee of the General Insurance Council, it shall meet not 
later than one month of the receipt of such request to consider the request and 
within 7 days of such meeting shall communioate its decision to the Controller. 

(3) The Controller may, after considering the rooommondations of the Exe- 
cutive Committee in this behalf apply to the court for the winding up of the 
insurer concerned if he thinks fit. 

171. Eegional Councils and Committees. — (1) The General Insurance Council 
may constitute one Regional Council for each of the Bombay, Calcutta, Delhi 
and Madras areas. 

(2) Any Regional Council so formed shall oonsist of seven individuals at least 
four of whom shall be elected by the members of the Insurance Association of 
India carrying on general insurance business in that area. 

(3) Under any such Regional Council there shall bo a separate Sectional 
Committee for each of the three classes of insurance, viz. fire, marine and 
miscellaneous, and each such Committee shall consist of seven individuals, of 
which at least four shall be elected by members of the Insurance Association 
of India carrying on that class of general insurance business in that area. 

17J. Penalties for Tariff Breaches. — (1) Where an insurer is guilty of con- 
travening any regulations made under sub-section (1) of section 640 the Tariff 
Committee of the General Insurance Council may, after considering the nature 
and gravity of such oontravention, take one or more of the following courses 
of action against such an insurer: — < 

(a) Administering a censure or warning in addition to correction of the 
defect or cancellation of the policy; 
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(b) imposing a fine not exceeding Bs. 1,000; and 

(c) disqualifying him for a limited period not exceeding three years trow 

voting at any election to the Executive Committee, to the Regional 
Councils or to the Sectional Committees of the Regional Councils. 

(2) Where an insurer has been subjected to any penal action under (b) or (o) 
above, he may appeal to the Central Government within 80 davB of the taking 
of such penal action. 

17K. Appeal by Agents against Disciplinary Action. — (1) A principal agent 
or an insurance agent who has been restrained by any Regional Council or any 
Committee thereof under sub-section (3) of seotion G4Q of the Act from procuring 
or causing to be procured general insurance business from any area, may appeal 
to the Central Government within thirty days' of the imposition of such restraint 
on him. 

(2) The Central Government may for the purpose of disposing of any appeal 
under this rule require such information supported by documentary proof whom- 
ever possible from the agent concerned as it may require.” 

VII. After Rule 24, the following Rules shall be inserted, namely: — 

"24A. Fees payable on referring Disputed Claims to Controller . — (11 The 
fee payable at the time of referring to the Controller a dispute relating to the 
settlement of a claim on a policy of life insurance under sub-geotlon (1) of 
section 47A of the Act is rupees ten or one rupee for eaoh hundred rupees or part 
thereof of the amount of the claim (including any profit or bonus), whichever 
is greater. 

S Any fee speoifled in this rule shall be paid in the form of ‘Government 
iia Insurance Agent Licence Fee’ stamps available on payment from a 
Government Treasury and the stamp shall be affixed on the application or 
lotter referring the dispute to the Controller and superscribed with the 
signature of the claimant. 

24B. Fees payable to the Councils. — (1) The fees payable by a member or 
associate member who is 1 an insurer carrying on life insurance business to the 
Life Insurance Council in each calendar year shall be computed according to 
the premium inoome from life insurance business in the manner specified in 
items (i) to (vi) in sub-rule (2) of rule 24. 

(2) The fees payable by a member or associate member who is an insurer 
carrying on general insurance business to the General Insurance Council shall 
be computed according to the total premium income from all classes of general 
insurance business in the manner specified in items (i) to (vi) of sub-rule (2) 
of rule 24. 

(8) Any fee specified in this rule shall be paid into the Bank or where there 
is no offioe of the Bank, into the Imperial Bank of India acting as the Agent 
of that Bank or into any Government Treasury for credit under the head 
‘XXXVT — Miscellaneous Departments — Miscellaneous Fees realised under the 
Insurance Act, 1088’ and the receipt shall be sent to the Seoretaiy of the 
Executive Committee concerned.” 

Vm. After Rule 29, the following Rules shall be inserted, namely: — 

”80. Activities of Insurers. — (1) An insurer may do all aots necessary for 
making investments permissible under the Act for the protection of such 
investments and for the realisation of such investments and may in that con- 
nection take over and administer mortgaged property until a suitable occasion 
arises for its disposal. 

(2) An insurer carrying on general insurance business may act as the manager 
in charge of a branch office of another insurer in respect of general insurance) 
business. 
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31. Statement of Emoluments. — The statement of emoluments exceeding 
Bs. 5,000 to be furnished under sub-section (2) of section 81 B shall be in 
Form XV. 

32. Payment where Nominee is a minor.— (1) The holder of a polioy of life 
insurance may, in any case where the nominee is a minor, appoint at the time 
of making a nomination any person to receive the money secured by the polioy 
in the event of his death during the minority of the nominee, and communicate 
such appointment to the insurer concerned by forwarding the documents relating 
to such appointment which should be endorsed by the appointee to show his 
consent thereto: 

Provided that in the case of a nomination made before the commencement 
of the Insurance (Amendment) Act, 1050, and subsisting at such commence- 
ment, the appointment may be made and communicated in the manner afore- 
said within six months after such commencement. 

(2) Any such appointment in order to be effectual shall unless incorporated 
in the text of the policy itself, be made by an endorsement on the polioy. 

(8) Any such appointment may at any time before the polioy matures for 
payment be cancelled or changed by an endorsement or further endorsement, 
as the case may be and communicated to the insurer. 

83. Summary of Balance Sheet and Revenue Account. — The summary to 
be published in pursuance of section 100 of the Act shall be in Form XVI . 

B. In the Schedule annexed to the said Rules, — 

I. Form IV-A shall be renumbered as Form IV-C and before that Form as so 
renumbered the following forms shall be inserted, namely: — 

“FORM IV-A 
[See Buie No. 10(c) (1)] 

Returns of investments of the Controlled Fund of the Insurance Company 

Limited as at 19 . [See seotion 28,4(1). ] 

(Please see the note appended to the form} 


Part A. (Investments approved under Section 27A (1) of the Insurance Act.) 


(1) Government securities and other securities charged on the revenues of 
the Central Government or of the Government of a Part A State or guaranteed 
fully as regards principal and interest by the Central Government or the Gov- 
ernment of any Part A State and securities issued or guaranteed fully as re- 
gards principal and interest by the Government of a Part B State and specified 
as approved securities by the Central Government. 


Full desorip- 

Date of 

Date of 

Rate of 

Face 

Book 

Market 

Remarks 

tico of the 
security 

Purchase 

Maturity 

Interest 

Value 

Value 

Value 
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(2) Approved securities other than those referred to in item (1) above [See 
Section 2(8).] 


Full descrip- 
tion of the 
security 

Date of 
Purchase 

Date of 
Maturity 

Rate of 
Interest 

1 

Faoe 

Value 

Book 

Value 

Market 

Value 

Remarks 










(3) Securities guaranteed fully as regards principal and interest by a Pro- 
vincial Government in Pakistan or charged on the revenues of any part of that 
Dominion and debentures or other securities for money issued by or on behalf 
of the Port of Karachi and satisfying the requirements of Rule 10A of the In- 
surance Rules. 


Full descrip- 
tion of the 
security 

Date of 
Purchase 

Date of 
Maturity 

Rate of 
Interest 

Faoe 

Value 

Book 

Value 

Market 

Value 

Remarks 










(4) Securities issued by the Government of any country outside India. 


Full descrip- 
tion of the 
security in- 
dicating the 
name of the 
country 

Date of 
PurohftB© 

Date of 
Maturity 

Rate of 
Interest 

Faoe 

Value 

Book 

Value 

Market 

Value 

Remarks 




1 

. 





(5) Debentures or other securities for money issued with the permission of 
the State Government by any Municipality in a State. [See Section 27-A(l)(o)]. 


Full descrip- 
tion of the 
Debenture or 
Security. 

Date of 
Purohase 

Date of 
Maturity 

Rate of 

Interest 

Face 

Value 

Book 

Value 

Market 

Value 

Remark# 










(0) Debentures or other securities for money issued by any authority 
constituted UEder any housing or building scheme approved by the Central 





























Sec. 8] 


THE GAZETTE OF INDIA EXTRAORDINARY 


800 


Government or a State Government or by any authority or body constituted 
by any Central Act or Act of a State Legislature. 

[See Section 27-A(l) (d)] 


Name of 
the housing 
or building 
Scheme 

Name of the 
Govt, approv- 
ing the scheme 
or the Aot 
under whioh 
the scheme is 
constituted 

Date of 

investment 

Maturity 
date of the 
Deben- 
ture* or 

security 

Bate of 
Interest 

Face 

Value 

Book 

Value 

Market 

Value 

Remarks 






1 





(7) First Mortgages on immovable property situated in India under any 
housing or building Scheme of the insurer approved by the Central or a State 
Government. 


[See Section 27-A(l) (e)] 


Location 
of the 

property 

Value of the 
property (date 
of last valua- 
tion of the 
property) 

Amount 

advanoed 

Date of 
Advanoe 


Name of the State 
approving the scheme 
and date of approval 

Amount 

outstanding 

Remarks 

Principal 

» 











* To bo stated if outstanding for more than one year. 


(8) Debentures secured by a first charge on any immovable property, plant 
or equipment, of any company whioh has paid interest in full for five years 
immediately preceding or for at least five out of the six or seven years im- 
mediately preceding on such or similar debentures issued by the company. 

[Sec Section 27A(1) (f) | 


Name of Date of issue 
the of debentures 
company 


Date of 
purchase 
by the 
insurer 


Whether 
the charge 
is on pro- 
perty, 

plant or 
equipment 


Bate of Face 
Interest Value 


Book 

Value 


Market 

Value 


Remarks 
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( 9 ) Debentures secured by a first charge on any immovable property, plant 
or equipment of any compatiy where, either the book value or the market 
value, whichever is less, of such property, plant or equipment is more than 
three times the value of the debentures. 


[Set Section 27A(1) (g)] 


Name of 
the 

company 

Date of 
purchase 

Dat* of 
Maturity 
of the 
debentures 

Rato of 
Interest 

Face 
_ Value 

Book 

Value 

Market 

Value 

Bemarks 





i 





(10) First Debentures secured by ai floating oharge on all the assets of any 
Company whioh has paid dividends on its ordinary shares for the five years 
immediately preceding or for at least five years out of the six or seven years 
immediately preceding. 


[h’ee Section 27A(1) (h)] 


Name of 
the 

Company 

Date of 
purchase 
by the 
insurer 

Date of 
maturity of 
Debentures 

Bate 

of 

Interest 

Face 

value 

Book 

value 

Market 

value 

Bemark* 





; 





(11) Preference shares of any company which has paid dividends on its 
ordinary shares for the five years immediately preceding or for at least five out 
of the six or seven years immediately preceding. 


[See Section 27A(1) (i)] 


Nome of 
the 

Company 


Date of 
purchase by 
the insurer 


Bate 

of 

Interest 


Face value 


Book value 


Market 

value 


Bemarks 
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(12) Preference shares of any company on which dividends have been paid 
for the live veins immediately preceding or for at least five out of six or seven 
years immediately pi o ceding and which have ptiority m payment over all the 
ordinal y shares of the company in winding up 

L/Sec Section !27A(1) (j)] 


Mm no of 
the 

Company 

Date 

of 

purchaso 

Rate of 

of 

Interest 

face value 

Book value 

Market value 

Remark* 









(13) Shaics of any eompuLv guaranteed by another company such other 
company having paid dividends or its ordinary shares for the five years 
immediately j receding or for at least five out of the six or seven years im- 
mediately preceding 


[Net Section 27A(1) (k)J 


Name of 
the 

Company 

Name of the 
guaranteeing 
company 

Date 

of 

purchase 

Face 

value 

Book 

value 

| 

Market 
va ue 

Whether 
proviso to 
See. 27-A (1) (k) 
complied 

with 

Remarks 

1 


l 



i t 



(14) Shares of any company on which dividends of not less than four per 
cent including bonus have been paid for seven years immediately preceding or 
for at least seven out of the eight or nine years immediately preceding 


[ibVc Section 27A(D (1)] 


Name of the 
Company 

Date of 
purchase 

Face Value 

Book Value 

Market Valuo 

Remarks 



1 

1 




(Ifi) Fii A Moitgages on m movable pmperiy situated .n the S' ii oi in 
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any country where the infcurer L transacting insurance bufunefm, 

[Sf# Section 27A(1) (m)] 


Situation of 
the property 
and name of 
the owner 

Whether 
land or 
buildings 
or both 

Whether 
land is 
lease-hold 
or free-hold 

Outstanding 
period of the 
mortgage if 
property is 
lease -hold 

Outstanding 
period term 
of the lease, 
if the pro- 
perty is 
lease-hold 

Type of 
mortgage 

Date of 
mortgage 

Value 
of the 

land 










Value of the 
Buildings 

Date of last 
valuation of 
the property 
and name of 
the Valuer 

Amount advanced on 
the Mortgage 

. i 

Rate of 
Interest 

— 

Outstanding 

amount 

Rem*i ks 

Land 

1 

Buildings 

Princi- 

pal 

Inter- 

est 






, 

1 




(16) Immovable Property situated in the States or in any country where 
tlio Insurer is transacting insurance business. 

[See Section 27A(1) (n)] 


Situation 
of the 
property 

Land or 
Building 
or both 

Whother 
land is 
leasehold 
or lroe- 
hold 

Date of 
purchase 

| 

Amount 
invested 
by the 
insurer 

Not Annual 
Rental Value 
of the pro- 
perty i.e. net 
of taxes, 
maintenance, 
depreciation 
etc. 

Whether 
free from 
all encum- 
brances 

Remarks 










(17) Loans on life insurance policies within their surrender valuo issued 
by the insurer or by another insurer whose business he has taken over and in 
respect of which business he has assumed liability. 

[Sen Section 27A(1) (o)] 


Amount of Loan outstanding 
on the date 


Advanoo under automatic 
(. Non -forfeiture Brheme 
of tiio insurer 


Romarka 
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(18) Life Interests and Lords on Life interests. 


(See Section 27A(1) (o) and (p)] 


Date of piuf- 
obaso or #rant 
of loan on life 
interest 

Value of the 
Life Interest 

Purchase 
price or 
Amount of 
Loan 

Wiiothor the trim 
faction in cover- 
ed by any life 
policy 1 

W'hotlicl the 
Vnlu" in i erti- 
[ied by mi 

I\( tllHl \ 

Romark a 




l 

1 


• 


(19) Fixed deposits with Banks included in the second Keludile to the 
Reserve Rank oi India Act, 1984, or Co-operative Societies legistered under 
ilio Indian Co opemtiie Sieitt o- Yet, 1912 or any other law Ixn Iho I me being 
in force the priimuv nl>|oH M which is to finance Co-operative soeielios similarly 
regi&h red 


I Sec Section 27A(1) (q)] 


i 

Name of 
the Bank or 

Co-operative 
Society with 
addn Hflea 

Dato ol 
Deposit 

Rato of 
Interest 

Period 

of 

deposit. 

Amount 

of 

deposit 

Whethoi 
section 27A(D) 
satisfied 



i 





I 

j Wlietliui pro 
[ V|80 tO tioil 


S7A(D)nMm< tod 1 


Roraer’k 1 ! 


(20) Shares and Deheidutes of Co-opcrat'vo Societies regisn-red midor the 
Indian Co-operative Societies Act, 1912, or any other law for flic lime Ining in 
toree. 


[See Section 27A(1) (r)] 


Name 

and 

oddiese 

of 

Society 

I Date 
i ol pur- 
rl afio 

Dale of 
maturity 
of 

Deb n- 
lui’efl 

shares 

DEB 

E K T U T ; E S 

Roma- 

Jk« 

Pace 

Value 

Book 

Valuo 

i 

Market j 
Value 

Pa<_ o 1 
Value 1 

Book 

Valuo 

i 

Maiket 

Value 







! 

l 
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(21) Other investments notified unde. Clause ( h ) of sub-section (1) of 
section 27A. • > 


Doaorj.pt ion 
uf th© 

Dutv of. 
Purchase ; 

Fu,<_© 

V nluo 

Hook 

Valuo 

Market 

V aluo 

interest oi 
dividend paid 
last 

Remarks 

i 

i 






FART B 

(Helnting to incontinent t lull invested under Section 27A(‘2) oi the Insurance 
Acl in respect oi which a resolution has been adopted in hi ins of that 
Section'). 


Its. 

(I) 1.3 per cent, at the bum letened to in sub-section (I) 
of section ‘27 of the Insuiance Act estimated as at the date ot 
this turn. 


(2) Particulars of it i\bimer:ts. 


T a,mo of th ' 
CO/D p an y WhOBC 
* hares or dob en- 
tires aro held by 
tho Insurer and j 
d ihaodptlon of 
Investments 

Da t of 
pur- 
chase 

i 

Dato of 
tnafcurl- 

" ! 
1 

1 

If, Ob 
Value 

Book 

Value 

Market 

Value 

i 

Nftnu b of 
Directors of 
tho Insurer 
Interested 
in tfco 
Investment 

Extent of 
th teres t 
of Direc- 
tor * 

Whether 
Section 27A 
(3), (4) wd 
(S) »»tl«aed 

He marks 



i 









total 


FART C 

Particulars of incest me nti, oth<-i than those shown in Part A Part H and Pa it 
iJ and n< < satisfying the r( quite meats of sub-sections (1) and (2) but 
complying with the u'uv.i rments of sub-sections (3) and (1) of Section 27,4 


VuU description of tho In- 
vestment ( 1 1 finding tho 
name oi tin) 1 o ) 

T)ute oJ 

1 nvoetmen 

i 

Eiioo 

Value 

Book 

Value 

Market 

V ul ue 

.N amen of t) 0 
Directors of 
the Insuior 
Interested iu 
the invest 

me t 

Extent of 
Inloruit of 
DirectcrB 

Bei arkst 


j 


1 



i 



i 
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PART D 

Particulars of investments not satisfying the requirements of sub-section 
(!ij and (4) of Section 27 A. 


I 


Full dea- 


Amount held invested in 

1 

{ 

Vnniw 

l j 

Jf the 


"ription 


excess of the roqun 

n 


nf the 


TAvost- 


c f the In- 



merits of 



directors 


ment is 


vestment 

Total 






of the 

Extent 

shown 


(inolnd 

value of 






infturoi , 

of eai h 

m Part 


ing the 

tho In- 

Snb-seotion 

Sub Section 

JDate oi 

who ftro 

•hie toi m 

A or 


nam e of 

vestment 

1 31 

14) 

invest- 

intoTdN 

interest 

Part. B 

Rem- 




1 



ment 

ted in 

in the 

of the 

mks 

pany m 







the | 

Com 

. slate 


whit h in 


Clause 

Clause 

Clause 

Clause 


invest [ 

F»nj 

ment 


vested) 


( b ) 

(b> 

(«) 

(*•> 


ment 


indicate 
it by 











( roSR 1 <3- 






. 




1 

fpT’OTH O 









1 

1 

i 

; 

! 

1 



TI 


Pnrticulnis of Invi MmPi'k riot satisfying the ipquiipmcntB nl *. ih-srHityn 
(.5) of Berlion 27A 


Name of 
tho Com 
ptvnr 

Date of 

ItlVOSt 

mont 

Face Vrt^uo 

Bonk 

Value 

Market 
Va) re 

Names of ' 
Direct ois 
of Insurer 
interested 
in the pu 
vato Com 

1 any 

1 

"Extent 
of J )l> ( f 
to* ^ In 
tore 1 ** 1 

| 

Remai hs 










I hereby ooitify that the ptrheuliis" furnished in the loturn iri I rat* and 
complete to my 1 nov ’edpe 


Tnuiioal Qjttcn. 

Date 


NOT]*’ TO FORM IV A 

T ( i) Market value of ceeuntica, debentures, idmies etc , si to ild it aseei- 
tainod from published quotations Where published quotations ,ue not avail- 
able, it shoull he si ,ted in thi lemflrks co’urnn how the marki f * lues htne 
been arrived at 

(bl Tf 'accrued interest’ has been added to the maikct value d should Ik so 
stated in the lemtuks eoivimu 
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{( ) J 11 the case ot sh'iieb and debentures of Companies, the locfttun oL the 
Companies fchould < 1 bo be stated 

(d) ]n i hi ease of mortgages ot ploperty and pmpeitics owned ly the 
moiii’i, locution ot each piopotv should be sepainhlj stated 

(e) In case ot mvestme.ds male on and after the 19th dunum > 1950, the 
date of purchase should he given 

II In inspect of investments m Puit A ol the statement, investments which 
vies approved nl ihe time ct the lust st dement but caused to be so subse 
queutly should be distinctly mmked by double asterisks 

HI Investments held in d< posit under section 7 oz 98 ol (lit Act should also 
be included in the letiun 


FORM NO 1V-B 
|Seu Buie No 10(c) (2) | 

ItetuLii showing all the changes that occurred m the investments ol the 
Con troll e l Fun 1 ol Insurance Oomp&m Ltd dumif tin 

quaitei eliding 19 

f hi ( Sk t ion 2HA (2) J 

(1) Puichaseb dining the cpmilcu ending jq 


Pull descrip 
tion of the 
investment 

Date of 
PufrliAflo 

PuiuUtt&O 
pn< e 

Fate 

Value 

1 

Book 

V lane 

<Jg 

g-f 

State wlie 
tlioi the in 
vestment j 
romphefi 
with Sex’ 

-7A (1) 

State wlie 
thei the 
additions In 
the eic sting 
holdjn'g i( 
any would 
attract Sec 

27 A (S) oi 
(4) 


i 








(2) Sales during the quartet ending 19 


1 nil dtfofip 
t j on of tho 
Tin ©fitment 

Dato of 
Sale 

Sale 

Pnoe 

Amount 
realised 
by the 
3»lo 

h'ai e 
value of 
invent 
merit wold 

Book 
Value of 
the in- 
vestment 
Bold 

Date of 
puiohaH© of 
tho invent 
merit now 
Hold * 

Purnhase 
price ol 
tho invest- 
ment now 
sold * 

! 




* 



1 


*To bo given In the ease of investments made after lot i January, 1950 
If jnade before tho said date it may be in state 1 in the oolumns 
»J»o Note 1 (a) to 1 (d) on Form IVA” 
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2. lo Eorm Y, — 

(i) m item (5), for the words “ state .number , the words state No, 

and date of expiry" shall be substituted. 

(ii) for thj words ard figures "Government of India Insurance Agent 

Licence Fee Stamp for Jis. 1-8-0" the words and figures Govern- 
ment of India Insurance Stamps for Rt>. 6 shall bo substituted; 


E. Note 3 appended to the Form, for the words "registered insurer” 
the word "insurer" shall be substituted. 


3. In Fonn Y-A — 


(i) for the words "one year" that words "three years" shall be substituted. 

(ii) for the words "Government of India Insurance Agent Licence Fee 

Htmnp (a) vide note 5" in the rectangle on the face of the form, 
the words "Government of India Insurance Stamp vide Note 5.’ 
shall bo substituted 

(hi) for Note 5 appen led to the Form, the following note shall be substi- 
tuted, namely 1 

f>. The application should reach the Controller of Insurance before the 
expiry of Uie last licence hold by the applicant but not more than 
three months before such expiry and "Government of India 
Insurance" Stamps for Rs. fi should be affixed fo it. If the 
application does not reach the Controller of Insurance at least 
80 days before the date on which the last licence ceases to be jn 
force, "Government of India Insurance" Stamp to file value of 
Its. 2 she Yd he affixed to the application by way of penalty. In 
this connection please also refer to the provisos to Rule IGA of 
the Insurance Rules, 1939". 

4 Form A ] I shall be renumbered as Form Y-B, and in the Form as bo 
(renumbered— 

(i) for the wor lb ‘'cue year", the words "three years” shall 1c subsU- 

f uted , 

(ii) for Note 1, the follow ing note shall be substituted, namely; 

"1. If it is debited to renew this licence for a further period, the pro- 
cedure lend down in rules 16 and 16A of the Insurance Rules, 
1939, shall be followed, and an application for renewal should 
reach the Controller of Insurance before the licence expires. In 
this coJineciion attention is also invited to the provisos to Rule 
16A of the Insurance Rules, 1989." 

6. After Foim Y-B, the ftllowing. forms shall be inserted, namely; 
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FORM y-o 

Application for a certificate to art as a Principal /Chief /Special Agent. 


Rule 16D(a).J 

To 

The Controller of Insurance, 

Department of Insurance, Simla. 

Dear Sir, 


It is requested that a certificate to act us a Principal /Chief/ Special Ageat 
may be granted to me/our Firm /our Company. I/we am /are /will b^werking 
for and the functions that will be 

entrusted to me, us me 

*2. It is hereby declared that — 

(i) I/any partner of oiu Firm/any director ot our Company linve has 

not beeJ> found to be ot unaound miud by a court of competent 
jurisdiction ; 

(ii) I/any partner <d our Firm/any director of our Company have, ha* 

not been icund guilty of criminal mis-appropriation or criminal 
breach of trust, or cheating or forgery, or an abetment of or 
attempt to ooinmii any Riich offence by a court of competent 
jurisdiction ; 

(iii) I/any partner of oil.' Firm /any director of our Company hnv»/hus 

' not been ioutnl guilty ot or to have knowingly participated ill or 
connived at any fraud, dishonesty or misrepresentation against 
an insurer or an insured in the course of any judicial proceeding 
relating to any policy of insurance or the winding up of an insur- 
ance company or in the course of an investigation of the affairs 
of an lusuier, and 

(i v) 1/any puitner <.f our Firm/ any director of our company am /is not a 


minor. 

3. It is also declared that the poiticulurs given below aro true and that the 


JO U ' raw un/im vvi i. CJ 

certificate for which T/our Firm /our Company apply will be 
myself 'our Firm /our Company for causing insurance business 
or procured. 

(1) Full name of the applicant (in Block j (1) 
letters). •> Individu al 

Company 


used 
to be 


only by 
solicited 


Firm. 


(2) Full address. 

()3) (i) (In the case ot a film) the names of 
all the partners theiem; 

(ii) (In the case of a company) (he names 
of the elm elms. 

(1) In the case of an individual. 

(a) date of birth in Chiistiaii Era. 

(b) Age on the date of application. 

(5) Did the applicant evei apply for a 
certificate to act as r Princ pal/ Chief/ 
Special Agent belort i If no state 
(a) Whether the ciithicatc was granted, 
arid in that case the No. find date of 
expiry of the laRt certificate; 


( 2 ) 

(») 


(41 

(a) 

(b) 
(«) 


(a) 
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(b) Whether the certificate was refused. 
In that case the No, end date of tie 
letter conveying refusal of the 
certificate ; 

(o) Whether the certificate was granted 
but subsequently cancelled. In that 
ease tho No. and date ot the letter 
conveying cancellation of certificate; 


(b) 


(o) 


y. B . — Ileplies to (u), (Oj and (c) to be given only it the reply to the mail* 
queiy is in the sflirmathe. 


f Strike out portion not required. 


Government of India Insurance Stamps 


Principal Agent 

Rs. 

25/- 

Chief Agent, 

Re. 

26/- 

Special Agent 

Re. 

10/- 


(Please See notes belowi 


Name of place 


Date 


Yours faithfully. 
(Signature of applicant) 


NOTES 

1. The atfeniion of the applicant is drawn to section 104 of the Act, which 
provides that wheat ot in airy document required for ihc purposes of any of the 
provisions of Hint Act, i ni ilk makes n statement false m any material parti- 
cular, knowing it, to he lake, shall he punishable with imprisonment, for a term 
which may extend to three years, or with fine which may extend to one thousand 
rupees, or with both 

2. The fee loi ubtr.ini rg ,r critirteute to net as a Principal Agent, and a Chief 
Agent is Bs. 2,1 and the tee for obtaining a. certificate to act an n Special Agent 
in Its. 10, 

II. The application si odd be filled in the English language. 

4. Any correction or nib ration made in any answer to the questions in the 
application should be ini lulled by the applicant. 

1. Payment, in rash c r by money order, cheque, postal order, postage stamp 
or bank draft is not accepted and will be returned at the applicant’s cost. 

0. No acknowledgment of this- application will be sent. If one is required, 
the application should be sent by registered post (acknowledgment due) 

7. In the case of a special agent it is not necessary to state the functions 
entrusted to him. 
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FORM V-D 

ApyhtaU’ 1 f >t i tuual of ciilificutr to act as a Pnnit'paJ j Chief / Sp> cull Aqrul 


L lutii 


’IP 


Deal 


1 nl* i In 


fiSVt' Rule 16D (a)] 

me of Pi mcipal/Ohief /Special Agent) 
(In block letters) 

(In block Icttcis) 


The Conti olid oi Insurance, 
Ddpiilmi.nl ot Iiist.iTi.nce, Simla, 
b 1 


C entitle ale No 


Date ot Expny 

It is iiqiitskd Unit the above uitifieate may be tenewed tor a fufther 
peuod oi one \oa> 

*2 It is held),} dt t hired that since the date of my/out Firm’s/our Com 
■paiiv s 1 1 si uppbeitiou hi a certificate — 

(n J niny partnei ot my firni/any directoi of our Company k&vo/has 
not been 3 < mid ti be oi unsound mind bv a corn l ot competent 
juijsdietion, 

(in J iinv pai t no of m\ tiirn/any dneetor of oui company have/haa 
not been found guilty oi cummul m sappiopriation or criminal 
breach nl It list u cheating or forget y oi an abetment ef or attempt 
to commit .uiy such offence by a Court of competent jurisdiction, 
(hi) 1 anv pintnu ot my firm/uny dnee toi of our company have/has 
lit bun I u.iid guilty of oi to have knowingly participated in Oi 
connived it . i v finud dishonesty oi nubieprcgentution figmr st 
an liisin c i oi an msiind in the coiuse of any judicial piooeelicgh 
lelatui^ to nny police of uisiinmee or the winding up of an 
msimuK e company oi in the coiuse oi an investigation ot the 
aff ails of an insurer, and 

(lvi my/oui firm s/our company s certificate has not been cancelled 
nt am Urn b\ th ( ontrollei of Insurant t 

1 A leitifu dt in in tin insmei foi whom f am/we aio woikrug 

«*»■*. 

(Name ot Insurer) 

to tlio effect that m th jieec cling calendar ycai the provisions of c’ausas 2 and 
ff of Part A /clauses 2 r i d 4 of Part B of the Sixth Schedule to the Insurance 

Act, 193S, have bom complied with by me/ us is attached The functions 

entrusted ti uie/ us b\ the said msuiei amce tho certiheate was last renewed 
or issued vveic* 

4 ct is also dulucd that the facts elided heieir. nr( true and that rl e 
coitihiatc fin chub 1/we lieieby apply will be used only by myself/ourselvcs 
toi causing insurance hus'iicbS to be solicited or piocured 
RStnk out poition ncit required 


Govuramenfc of India Insurance 
Stamp (fl) vide note fi 


Dated the 


19U0 


Yours faithfully 
(Signature of the applicant) 
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NOTES 

1 r l Ul attention of tie applicant h drown to section 104 of the Adi which 
provides that whoever in any document required foi the puiposes of any of the 
|u>Tniou3 of the Act, \\ ully makes a statement false in any material pai ti- 
tular, knowing it to bt fdie, shall be punishable with imprisonment lor a tenn 
which may extend to three wait, oi with fine which may extend to one thousand 
t tpees, or with both 

2 The name and the certificate No given m the application should be 
identical with those shown m the last certificate hold If there is any subsequent 
change in the name, tlie reuse ns foi the same should be state 1 furnishing docu 
Mi nturv evidence for the same 

d Any correction or alteration made m any answci to the questions in the 
implication should be lutmlled by the applicant 

4 The application aiiould If tilled m m the English language 

5 The appliuiti in should wadi the Oontiollei of Insurance not cailiei than 
three monthB botoio, hut not latei ihan 12 inontlm after the last certificate held 
by the applicant expires and a ‘ Government of India Insurance Stamp" foi 
R- 2u m the onto of a p' liicipal agent oi a duet agent and foi Ks r0 ui the case 
of n special agent should he affixed to it 

Yu additional stamp toi Us 3 m the east of n pimupal agent or a dm f age at 
and Re 8 m the case of a special agent must he affixed, if the application readies 
tlu Oontiollo of Insurance on o? aftn the dale on wlndi the last cert fictile hdd 
b\ the applicant censes to he in truce Any application reaching ’ lie Control lei 
o t Insurance after a peuod of twelve months from that date, will be treated as 
an ipphcaiion foi a iresh eeitiheatc 

b 1’iyiiient m cash oi by moncv older, cheque, postal older, postage stamp 
ji bank draft w not accepted and will be leturncd at applicant’s cost 

7 \c> acknowledgment ol tins application will be sent It out is leqmred, 
the appiic nui i should he sent by icgibtmed post (acknowledgment d icj 

8 In the case cf a spend agent it is not netessj'V to stati' tfii fund ons 
enti ustad to him 

(Not 7 Hinxftnibh) 

FORM V E 

(.1(11 FJl XMLNT 01 IfcDJA 

ThTABTMENT of insurance 

Govt Orest 

t EHTIFLO ATE NO 

i Set Rule lttl)(c)J 

CERTIFICATE TO M T Ab A PRINCIPAL/CHJEV/SPEOIAL AGENT 
UNDER SECTION 42k OF THE INSURANCE ACT, 1988 


N nine 
Addi eus 

having paid the jrisiubel fee and having made the nectssury declaration rs here 
by authomed to act as u 1 T mcipal/Chiot / Special Ageut tor one year irom 

Simla, dated the 19 

Signature of Certificate holder 


Oontrollei of insuianc 1 
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The Certificate is not e rule uulesa it bears a facsimile of the s'gnatme of 
rhe Oontiolloi of Lisin ante and the mihals of n person authorised by him in this 
behalf and the signature cl tn ( ceitnfiente holdei The latter should put hig 
signature aw hi ton as the certificate m received 

NOTES 

1 If it ih desue to lencw this certificate foi a tuithcr penod, the pioeedui e 
hud down 111 Rule Ifi D cl file Insurance Rules, 1939 shall be followed, and fl» 
application tor renewal should leach the Controller of Insurance not earlier than 
three months betoie, bui not later than 12 months after, the ceitifnate e\p ms 

2 No correction m this certificate will be valid unless initialled by the Con- 
lioller of In siuara. m n pei J on authorised by hi pi m this behalf 


FORM V-F 
(i See Role 17) 

Tiom 

(Nanii j 
(Occuf i.tlOMl 
(Address) 
do 

The Dnectois 

Insurance Go Ltd , 

In connection wdh mv request foi the transfer of 8hares Nos 

ot \om companj to nn name, 1 hoivb> solemnly thclaie lhnt 
cut of (he above shares, T propose 

(II to hold Rh u its Vos foi nn own beM fi? 

(2) to hold 

(it (a) Sliaii s For- is n nominee 

(b) jointly with (N'orie and Addioss) Joi Ih b< ncfit of 

(Name) (Occupation) 

( \ddi< ssl 

(a) (a) Sinn as nos as a noiiin t 

(b) joirith wlh (Name and \dhess) foi I lie binifir V 

(Namt) 

(Oc < upationl 
( Arid] ess) 

(m) (a) Shun s Ars as a nominee 

(b) joint 1 \ with (Nunc and Addiess) foi i lie boneht < 

(Name) 

(Oec upni lent 
(Add i ess) 

(iv) (a) Rlian s Nrs as a nominee 

(b) jointlv with (Ntinii and \ddtess) for the b i 1 bt o 

(Anna ) 

(Oc cupatiom 
(AddiesiA 

Made at a.M on day the 


as a nominee 


foi ihe boneht (t 


as a nominee 

for the b i i bt of 


In the piesonci ot (Witness’ 1 Signatmc 
Name nn l Addicts 


Mjgn dui 
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NOTES 

] it the beneficial mU-iv-t o£ any person ih limited in extent m any way, (he 
extent < f benehc al interest should be dearly stated, 

■_j Strike off these words in eases where the nominee does not hold the shares 
jointh v\hh any other pi > son or persons 

3 Rath beneficial twin-ship is to be stated sepia utely 


h’ORJVI V hr 
(See Rule 17 A) 


From 

(Name; 

( Occupation) 
(Address) 

d , 


The D rectors 


Insurance Co , Ltd 


In connection with shams Nos oi youi coiriptinr standing in 

youi share register in the name of (name) 

{occupation) (address) J hereby 

solemnly del hue tliut out ol til.- above shares, 

( 1 ) 1 am the c olo benefit ial owner of share Not and 1 

acquired the beneficial interest betoie tile coinnir neement o! the 
on the day ot 195 


Insurance (Amendment) Act, 19-70 

(li) in respect ot shares Nos , I and (name) 

(occupation) (address) 

and (name) (occupation) 

(address) are joint beneficial owners, my 

interest in these shares being limited to and was acquired 

before the commencement of the lnsuianee ( \mondment) Act, 1950 
on the day of 19 


Made on 


da\ the 


19 


at 


In the piesenee of 

(witness) S ignat me 

Name 4 Addiess 


Signal uk 
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I, ot in whose name 

the shares Nos ol your company stand in yqiu ahaae 

register, hereby recognise m full the interest claimed in respect of the said shares 
and in token thereof have countersigned the above declaration 

Signed on the day of the 19 


Signature 

In the presence of 
(Witness) Signature 

Name & Address 


FORM V-H 
(See Rule 17C) 

Statement of th<_. bases of Premiums. 


Name of the insurer 
1. Basis: 


Mortality 
Rate of interest 
Expenses 
Bonus loading 

The above hums is the basis underlying the premiums in Tables Nos. of 

the prospectus dated isBued by 

company Limited 

2. Basis: 

Mortality 
Rate of interest 
Expenses 
Bonus loading 

The above basis is the basis underlying the premiums in Tables Nos 

of the prospectus dated issued bv 

Company Limited 

I hereby oritify that the bases underlying the promium rates offered by 
Company Limited are as set out above, 

Statioa 


Gate 


Actuary. 
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NOTES 


1. The premiums may be grouped according to ba^es and into as many 
groups as may be necessary and set out one group alter another till all the 
premium tables and promiums offered outside the tables are covered 

!2. If different bases have been used for different iges and lotms iu the 
same table of rates, these should he stated separately 

5. After Form XIV the following forms shall be Ulster ted, namely: — 


FORM XV 


(See Rule 31) 


Statement showing the emoluments (Salary or commission or both) paid by 
the Insurance Company Limited during the year ending 

31st December. 

(Please see noteB below). 




j 



i 

ieniunerfttlon 





Relation- 




. 

— 

. — .. 

— 




ship If any, | 




1 

a 






■with tho" 1 


Nature of 



o 






Genoral 


any a«r( c- 

1 


3 


a 

Total or 


Name 

Manager, 


u out -with 

Nature 1 

cT I 

£ 


*£ 1 

Column* 

Horlsl 

Quail flCftfclon 

or any 

De«la"«tlan 

Co. and 

of work | 


P 



(B),(0) 

NO. 

arid. 

Director 


da to of 

done | 

v J? p 

a 



and 


addrftBB 

of the 


entering 

| 




s 

(10) 



Oo. with 


Into uuch 


S-'a 


a 

t 



l 

particulars 


agreement 1 

1 




o 




thereor 


1 



i 

B 












1 


1 

2 

3 

4 

6 

6 

7 

3 i 

0 

10 

11 



. 










Kerns : (1) In tho case of an insurer specified in sub clause (a) (ii) of sub-clause (b) of 

clauso (9) of section 2, the statement should rolato to all the insurance busi- 
ness transacted by him and in tho case of any otl or insurer should relate to 
the insuranoe business transacted by him in India, 


(2) Where the allowance exceods 20 per cent, of the salary or commission paid 
the nature and particulars of such allowance Bhould be indicated. 


(3) For the purpose of this statement all categories of agents are to be included 
provided the total remuneration paid exceeded R*i 5,000 during the year to 
which the statement relate*. 
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FORM XVI 
(See Rule 33) 

Summary of balance sheet and revenue account of— company in reepeot of 
total business. 


Revenue Account for the year ending 


Particulars 


Its, 


Particular* 


Rb. 


Claim, annuities, surrenders and 
bonuses less reinsurances. 

Expenses of management inr la- 
ding co mm ission. 

Bad Dot'tn. 

Othor items. 

Balance of Pund at the end of 
the yon. . 


Balanoe of Fund at the beginning 
of tl.e year. 

Premiums and consideration for 
annuities, less reinsurances. 

Interest, dividend and rents less 
Income-tax. 

Other income, 


Total !■ — 


Total : — 


Balance Sheet 
Its, 

Life Insurant e Fund- 
Other Funds, 

Reserves. 

Loans and Advances. 

Outstanding claims. 

Other liabilities. 

Total 


Rs. 

Government securities. 

Other Approved securities. 

Fictitious items and bad asset*. 

Otl or assets. 


Total : — 


[No. 102-Ins. E./0O.] 
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